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Case – Somya 

Somya Vishwanathan, aged 38 years, life expectancy 75 years, is a free lance journalist working in Mumbai. She is 

a spinster by choice and has been working in electronic media industry for the last 12 years. Somya lives in 

Mumbai with her parents who have their own flat in Navi Mumbai. Her father Mr. R K Vishwanathan, aged 68 

years, is a retired government officer and her mother Mrs. Shalini Vishwanathan is a house wife. Somya’s younger 

brother Sanjay, aged 32 years is a Company Secretary working in an MNC in Navi Mumbai. Sanjay’s marriage is 

fixed on 15
th

 August 2009 with Minal who is a Chartered Accountant and working in the same organization with 

Sanjay. After marriage Sanjay is likely to stay separately with his wife in a new flat which he has already 

purchased and afterwards Somya is the only person to take care of their parents.  

Somya is planning to take franchise rights of multicity preschool chain. She wants to start this preschool chain 

franchise in her father’s flat as this flat is quite spacious. The school will be making an agreement with her 

according to which she is required to make an upfront security deposit of Rs. 10 lakh with the school. Apart from 

this security deposit, she will need to upgrade her flat according to school’s norms in which she will have to incur 

a onetime cost of Rs. 10 lakh. She is also working as an active partner in a partnership firm ‘Creative Arts’, with 

other three partners sharing profit and loss equally, for the purpose of making documentary films. She is acting as 

a member of an NGO which is working for welfare of orphan children.  

Though Somya has no worry about her future as she is earning well in her profession, she has contacted you a 

CERTIFIED FINANCIAL PLANNER
CM

 practitioner today dated 18
th

 April, 2009 for managing her finances and to 

prepare a Financial Plan.  

She has provided her details as follows: 

Income/Cash Inflows (FY 2008-09) 

Net Income from profession
1
       Rs. 6,86,000       

Profit from partnership firm       Rs. 2,25,000 

Loss in derivative trading at NSE India      Rs. 3,56,000  

Short Term Capital Gain (u/s 111A)      Rs. 90,560 
1
before TDS 

Expenses/Investments (FY 2008-09) 

Living/Personal Expenses       Rs. 30,000 p.m. 

Investments u/s 80C        Rs. 1,00,000 

Health Insurance Premium       Rs. 24,930 

Assets & Investments
2
 

ULIP (4 contributions @25,000 each)
 
      Rs. 1,00,000  

Post Office NSCs        Rs. 1,00,000 

Kisan Vikas Patra        Rs. 70,000 

Unit Linked Pension Policy       Rs. 1,25,000 

Equity Mutual Funds        Rs. 2,25,000 

Equity Shares         Rs. 3,50,000 

Car (Present Market value)       Rs. 3,50,000 

Corporate Bonds        Rs. 1,50,000 
2
investments are stated at their original investment amount 

Goals & Aspirations: 

1. Taking franchise rights to start a preschool chain in her parents flat. 

2. Ensuring smooth cash flows for her house hold expenses for her complete life.  

3. To enhance her skills by pursuing one year diploma in Journalism from UK after two year from now. 

Present cost of this education is 25 Lakh. 

4. To set up a school for orphan children by the time she retires at the age of 55 years.   
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5. She wants to purchase production rights from a documentary film making company and make few 

documentaries. She would sell the rights of the company acquired along with documentaries made within 

one year at a value of Rs. 30 lakh.  

6. To arrange for a shortfall of Rs. 10 lakh for her brother Sanjay’s wedding. 

Assumptions 

Inflation         5.00% p.a.  

Risk Free Rate         7.50% p.a. 

Equity Return         14.00% p.a. 

Debt Return         10.00% p.a. 

Personal Loan Rate        14.50% p.a.  
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Questions 

1) Somya wants your advice to disclose her professional Income 50% less than the actual to reduce her tax 

liability in the current year. You advice not to conceal particulars of her Income or furnish an inaccurate 

particulars of such income, as Penalty payable in addition to tax under section 271(1)c of Income Tax Act 

is ____________ is payable.  

A)   at the discretion of Commissioner of Income tax 

B)   minimum 200% of the tax sought to be evaded and maximum 300% of the tax sought to be evaded 

C)   minimum 100% of the Income sought to be evaded and maximum 300% of the Income sought to be 

evaded 

D)   minimum 100% of the tax sought to be evaded and maximum 300% of the tax sought to be evaded 

 

2) Somya wants to know her tax liability for AY 2009-10. You have observed in total health insurance 

premium which Somya paid in FY 2008-09; Rs. 15,950 was on the health insurance of her parents and Rs. 

8,980 on her own health insurance.  According to you her Income Tax liability for AY 2009-10 would be 

___________.  

 

A) Rs. 16,570 

B) Rs. 11,910 

C) Rs. 17,080 

D) Rs. 46,420 

3) Being pessimistic due to the present recessionary market, Somya is thinking to surrender her ULIP after 4 

years subscription only. She wants to know from Income Tax planning perspective whether it would be 

advisable for her to surrender this insurance policy at present as she keeps on claiming deduction u/s 80C 

against this policy’s investment?  

A)   She should hold this policy for at least one more year  

B)   She can surrender this policy any time after three years from the date of buying the policy 

C)   She should hold this policy for at least six more years 

D)   She should hold this policy for the full term 

 

4) Somya wants to adopt a child and part with some of her properties in favour of the child. She wants to 

plan her Estate as she will remain a spinster throughout her life.  But she is afraid that after her death her 

brother may challenge such transfer. You would advise her  __________.  

 

A) not to do any Estate Planning 

B) to prepare a WILL  

C) to create a Registered Living Trust where the child would be the beneficiary 

D) to prepare a Power of Attorney in favour of her father to manage her property for the benefit of the 

child 

 

5) In the franchise of a preschool chain that Somya wants to take, the school will share revenues after 

expense with her in the ratio of 60:40 (60% Somya, 40% School). Operating expenses are expected to 

remain 20% of the receipts. Expected receipts from this franchise are as follows: 

 Year 1                   Rs. 6.00 lakh 

 Year 2                   Rs. 8.00 Lakh 

 Year 3                   Rs. 10.00 Lakh 

 Year 4                   Rs. 12.00 Lakh 

 Year 5                   Rs. 15.00 Lakh 

 Franchise rights shall be valid for 5 years after which initial security deposit shall be refunded and new 

terms shall be set again. Somya wants to know the underlying IRR in this deal assuming all revenues are 
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received in the beginning of every year, expenses are set aside at the same time and the first receipt shall 

come at the time of investments only. According to you the same is _______.   

 

A) 20.54% p.a. 

B) 45.93% p.a. 

C) 13.66% p.a. 

D) 18.76% p.a. 

 

6) For the purpose of Sanjay’s wedding, Somya has arranged finances from a finance company by way of a 

personal loan in such a way that she gets Rs. 10 lakh net in hand after deduction of an upfront processing 

fee of 1.25%. The arrangement is for a term of five years on the gross amount of loan and repayable by 

60 equated monthly installment with a pre-closure charge of 3.50% on the outstanding balance. She 

wants to know if she prepays the entire loan exactly after 1 year from the date of taking the loan, what 

effective rate of interest she might pay. According to you the same is _____________. (Please ignore any 

other charges and taxes if applicable)  

A) 14.50% p.a. 

B) 16.10% p.a. 

C) 18.88% p.a. 

D) 20.62% p.a. 

 

7) Somya’s mother has invested Rs. 5.00 lakh in a New Fund Offer of an Equity Mutual Fund scheme on 1
st
 

October 2007 at Rs. 10 per unit with an entry load of 2.25% and Exit load Nil with Systematic Withdrawal 

Plan (SWP) of Rs. 10,000 per month effective from 1
st
 April 2008. From 1

st
 October 2007 to 31

st 
January 

2008 the NAV of the scheme grew at an average rate of 2.50% per month, while from 1
st

 February 2008 

till date, the NAV declined at an average rate of 3.15% per month. Somya wants to know the tentative 

value of units outstanding in her mother’s MF scheme account as on 31
st

 May 2009. Assume that the SWP 

is effected on the 1
st

 of every month. You estimate the same as_______.  

 

A) Rs. 1.96 Lakh 

B) Rs. 6.93 lakh 

C) Rs. 2.12 lakh 

D) Rs. 3.23 lakh 

 

8) Somya wants to make an arrangement so that one-third of her present living/personal monthly expenses 

can be met for the next 17 years till she stops earning at the age of 55 years, and thereafter the whole of 

her living/personal monthly expenses  all adjusted to inflation till she is alive. She wants to know what 

approximate lump sum amount she is required to invest in risk free instruments in order to ensure such 

cash flows from the beginning of next month.  

 

A) Rs. 54.60 Lakh 

B) Rs. 57.25 Lakh 

C) Rs. 55.40 Lakh 

D) Rs. 55.15 Lakh 

 

9)  A Life Insurance Agent has approached Somya with two types of Term Insurance Plans:  

(i) Plan I, without return of premium, term 25 years, Sum Assured of Rs. 25 lakh, yearly premium 

payable Rs. 1.94  per thousand of SA  

(ii) Plan II, with return of total premiums paid, on maturity, term 25 years, Sum Assured of Rs. 25 

lakh, yearly premium payable Rs. 2.95 per thousand of SA. 

Somya is not clear which plan to opt for and she seeks yours advice on which policy is beneficial for her, if 

discounted by the risk free rate. (Assuming Somya lives till maturity of the Insurance Policy)  
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A)   Plan I is better as the net present value is higher 

B)   Plan I is better as the net present value is lower 

C)   Plan II is better as the net present value is higher 

D)   Plan II is better as the net present value is lower 

10) Somya wants to know if she dies before the vesting date of the Unit Linked Pension Plan how will it be 

taxed in the hands of the nominee for the amount received as per currently prevailing provisions of the 

Income Tax Act, assume the allocation is 100% into equity.  

A)   Fully Taxable 

B)   Fully Exempt 

C)   Subject to long term capital gain of 10% without indexation benefit 

D)   One third would be tax free 

11)  Somya holds two different corporate bonds, details of which are as under: 

Bond Face Value (Rs.) Coupon Rate 

(Annual) 

Pending tenure  

(till maturity in years) 

Market Value (Rs.) 

Bond A 1,00,000 9.25% 3 98,000 

Bond B 50,000 11.00% 3 51,300 

The rate of Discount is 10% p.a., for both the bonds. 

Somya wants to liquidate either Bond A or Bond B or both. Assuming that interest rate is paid annually (at 

the end of the year), in case of both Bond A and Bond B, what would you advise Somya?  

 

A)   Sell Bond A 

B)      Sell Bond B 

C)      Sell Both Bonds A & B  

D)     Don’t sell any of the Bonds 

 

12)   Somya’s father wants to deposit Rs. 15 lakh in Sr. Citizen Saving Scheme in each of his and his wife’s 

account. He intends to accumulate this scheme’s interest in Gold ETF which is expected to give an 

average monthly return of 0.75% per month (net of expense) and liquidate this investment at the 

maturity time of Sr. Citizen Scheme. What would be the amount at maturity if he deposits a lump sum 

amount in Sr. Citizen Saving Scheme at the end of June 2009?(Please ignore taxes and charges if 

applicable)  

 

A)   Rs. 46.84 Lakh 

B)        Rs. 46.58 Lakh 

C)        Rs. 46.13 Lakh 

D)        Rs. 63.30 Lakh 

 

13)  Somya’s firm has approached a documentary film making company for the purchase of production rights 

to produce five documentaries in a span of 9 months.  There would be an expenditure on various heads 

to the extent of Rs. 50,000 p.m. payable to the company at the end of every month towards making of 

the documentary films. Somya expects to sell the rights of the company acquired along with the 

documentaries made at an aggregate value of Rs. 30 lakh at the end of 9 months period. She is likely to 

incur 5% transaction cost at the time of acquiring the rights of the company and a further 5% transaction 

cost at the time of selling the rights along with documentaries. She requires an annual return of 100% in 

the whole process of acquiring and selling these rights after incurring day-to-day production costs. What 

is the maximum amount that firm should quote for the purchase of rights of the company?  

 

A) Rs. 14,21,426 

B) Rs. 12,89,276 

C)  Rs. 11,98,693 

D)  Rs. 12,86,052 
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Case – Omprakash 

Today on 31
st

 December 2008, Omprakash a Mechanical Engineer had come to India to celebrate New Year with 

his family. He is 49 years old and is working in an Indian Multinational Company. He is posted in New York and is 

drawing an annual salary of Rs. 24 lakh. His personal monthly expenses at present are Rs. 65,000. His wife Renu, 

aged 43 resides in Delhi and works with an NGO. She earns Rs. 30,000 p.m. They have two daughters Priyanka 

and Neha, aged 23 and 21 years, respectively. Priyanka is an LLB and is presently undergoing internship with a 

reputed law firm. Neha is in the final year of her graduation. Neha yearns to go on a world tour after completing 

her graduation and before she enrolls for an MBA course from a US based institute. Omprakash’s father Hariom, 

aged 72, and mother Veena, aged 67, are dependent on him.  His father receives Rs. 20,000 p.m. from the reverse 

Housing loan against his house in Gurgaon, apart from Rs. 10,000 p.m. monthly expenditure from Omprakash. 

Omprakash has given his employer a notice for relieving himself from the job by 31
st

 July 2009. He joined the 

organization on 1
st

 July 1986. He intends to come back to India and start his own business from 1
st

 October 2009 

in Delhi as a territory dealer of international electronics products, for which he will require Rs. 50 Lakh for initial 

investment and working capital. He plans to take a shop on rent for which he will have to pay a monthly rent of 

Rs. 40,000 and a security deposit equivalent to one year’s rent (for the property valued today at Rs. 40 Lakh), 

subject to inflation adjustment on annual basis. He has got an offer on similar terms of lease from Mr. 

Ramchandani who is the owner of the property. The terms of the lease are as following: 

1. Lease shall be valid for a period of five years and the Lease Agreement can be renewed after the expiry of 

the five-year period with the mutual consent of the parties. 

2. After five years, Omprakash will have the option to either purchase the shop at the prevailing market 

price or to renew lease at 10% incremental rent on the preceding year’s inflation-adjusted rent.  

His remuneration and other benefits from his current employer are as follows: 

1. CTC of Rs 24 lakh p.a. 

2. He is a member of his employer’s Pension and Provident Funds. He and his employer each contribute 

12% of his salary to the pension fund and provident fund as per EPS and Miscellaneous Act, 1995. 

3. His Basic Salary is Rs. 80,000 p.m. and Dearness Allowance is Rs. 30,000 p.m. of which 100% is included 

for retirement purpose.  

4. In addition, his employer had contributed to superannuation fund, which has accumulated to Rs. 20 Lakh. 

5. His leave encashment due is to the extent of Rs. 5 lakh. The company has a policy of providing 30 days 

leave per year and Omprakash has availed in total a leave of 300 days. 

His Assets and Liabilities are as follows:  

Assets as on 31
st

 Dec 2008      Amount (in Rs. Lakh) 

Residential House       80.00 

Equity Oriented Mutual Fund Schemes     15.00 

Furniture & Fixtures         7.00 

PPF (Matures on 1
st

 April, 2011)      12.00 

Car           5.00 

Jewellery           7.00 

Bank FD          8.00 

Cash in hand          2.00 

Money Market Mutual Fund        8.00 

ELSS         15.00 

 

Liabilities as on 31
st

 Dec 2008 

Housing loan (outstanding Balance)     30.00 

Car loan (outstanding Balance)      2.50 
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Income Tax outstanding       1.00 

Personal loan (outstanding Balance)     1.50 

Life Insurance 

He bought a Term Insurance five years ago with a sum assured of Rs. 60 lakh for which he pays premium of Rs. 

25,000 p.a. He also has an endowment plan which he bought on 20
th

 March 1996 with a sum assured of Rs. 30 

Lakh, term of 20 years for which he pays premium of Rs. 55,000 half yearly.   

Renu has invested Rs. 6 lakh in the new fund offer of Equity oriented MF scheme and was allotted units at NAV of 

Rs. 10. The present NAV is Rs. 12.50. She opened the PPF A/c. by making a subscription of Rs. 9,000 on 25
th

 March 

1998. She has been making regular quarterly contributions to the PPF Account in the beginning of each quarter 

starting from April, 1998 @Rs. 9,000 per quarter. These quarterly contributions have been increased by 4.5% year 

on year since then, and would like to continue till maturity of the account subject to maximum permissible 

subscription. 

Omprakash has the following goals: 

1. One year from now he wants Rs. 20 lakh for Neha’s education and a further Rs. 30 lakh after 5 years from 

now for her wedding. 

2. He wants Rs. 30 lakh after 3 years from now for Priyanka’s wedding. 

3. He wants to retire at 62 years of age and he expects to live upto 80 years. His wife’s life expectancy is 74 

years.   

4. He wishes to purchase a new car for Rs. 12 lakh.  

Assumptions: 

1. Risk free rate: 6% p.a. 

2. Inflation rate: 5.5% p.a. 

3. Return on Equity/Equity based MF: 12% p.a. 

4. Return on Money Market Mutual Fund: 6% p.a. 

5. Real Estate Appreciation: 9% p.a. 
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Questions 

14) Omprakash is eligible to receive Gratuity from his Company. His Company calculates Gratuity as per the 

Payment of Gratuity Act, 1972 and pays higher amount, if eligible, to its employees than the statutory 

limit as per the Act. He wants to know what amount of Gratuity he is likely to get from the Company and 

what amount will be taxable out of the same.   

A)   Rs. 14,59,615 and Rs. 11,09,615 

B)   Rs. 12,65,000 and Rs. 9,15,000 

C)   Rs. 9,20,000 and Rs. 5,70,000 

D)   Rs. 12,24,194 and Rs. 8,74,194 

15) Post-retirement, Omprakash would require 70% of his current personal annual expenses adjusted for 

inflation in the beginning of the first year of his retirement. He wants to leave Rs. 25 lakh cash, at then 

prices, for both his daughters each as estate. He wants to know what monthly amount towards his 

retirement corpus and estate is required to be invested in an Equity oriented MF from today onwards till 

his retirement. In the distribution phase, the corpus is invested in a Pension fund yielding annual 

inflation-adjusted annuity yielding 100 basis points above risk free rate.     

A)   Rs. 74,121  

B)   Rs. 37,075  

C)   Rs. 53,125  

D)   Rs. 51,058  

16) Priyanka plans to continue working with the current law firm for three more years after which she 

proposes to start her own law firm for which she would require an amount of Rs. 20 Lakh without price 

escalation. Omprakash has already earmarked Rs. 5 Lakh for the purpose. Omprakash wants to know 

what amount he requires to invest at the beginning of each quarter of year from now onwards in a 

Money Market Mutual Fund so as to accumulate the sum when required.   

A)   Rs. 1,15,020 

B)   Rs. 1,07,696 

C)   Rs. 1,13,320 

D)   Rs. 1,06,333 

17) Omprakash wants to repay his personal loan and outstanding tax, for which he is getting a new personal 

loan at an interest rate of 19% p.a. for a term of 3 years. The previous personal loan was taken at an 

initial rate of 24% p.a. and three years still remain before the loan is paid off. Further, he is planning to 

reschedule his outstanding Housing loan. The existing Housing loan was taken at a fixed interest rate of 

8% p.a. with remaining tenure of 8 years. The existing Housing loan would be re-financed at a variable 

rate of interest 6% p.a. for tenure of 10 years. He wants to know the Gross EMI payable on both 

rescheduled loans. Further, he wants to know the amount of overall interest to be saved on the 

outstanding amounts of existing loans. The same are _________. (All interest rates are to be taken as 

monthly compounded rates; Ignore inflation and other charges)   

A)   EMI Rs. 38,804 and Interest saved Rs. 88,540 

B)   EMI Rs. 42,470 and Interest saved Rs. 88,540 

C)   EMI Rs. 42,470 and Interest saved Rs. 48,565 

D)   EMI Rs. 38,804 and Interest saved Rs. 56,578 

18) Omprakash’s father Mr. Hariom has taken a loan under reverse mortgage scheme against his house in 

Gurgaon which is valued today at Rs. 20 lakh. Omprakash is curious to know, if the loan amount being 

received by his father will be treated as income and whether the alienation of property for recovery of 

loan attracts capital gains?  
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A)   The amount received by Mr. Hariom shall be treated as his income and it will be taxable in his hands 

and for the purpose of alienation of property for recovery of loan shall attract capital gain. 

B)   The amount received by Mr. Hariom shall not be treated as his income and shall be exempt from tax 

and for the purpose of alienation of property for recovery of loan shall not attract capital gain. 

C)   The amount received by Mr. Hariom shall not be treated as his income hence shall not be taxed, for 

the purpose of alienation of property for recovery of loan shall attract capital gain. 

D)   The amount received by Mr. Hariom shall be treated as his income and it will be taxable in his hands 

and for the purpose of alienation of property for recovery of loan shall attract capital gain but only in 

case of death of the mortgagor. 

19) Omprakash read a draft offer document that PFRDA has come out with a New Pension Scheme (NPS) for 

all citizens of India. He is also thinking to invest in NPS but he is confused with regards to the withdrawal 

provisions of the scheme in Tier-I. You are required to provide him with the correct details of the 

withdrawal. 

i. If he exits before 60 years of age, he will have to invest at least 20% of the pension wealth to 

purchase a life annuity and the rest 80% of pension wealth may be withdrawn as a lump sum. 

ii. If he exits on attaining 60 years of age, he will have to invest at least 40% of the pension wealth to 

purchase a life annuity and the rest 60% of pension wealth may be withdrawn as a lump sum or in a 

phased manner between ages 60 and 70 years. 

iii. If he exits before 60 years, he will have to invest at least 80% of the pension wealth to purchase a life 

annuity and the rest 20% of pension wealth may be withdrawn as a lump sum. 

iv. If he exits on attaining 60 years of age, he will have to invest at least 60% of the pension wealth to 

purchase a life annuity and the rest 40% of pension wealth may be withdrawn as a lump sum or in 

phased manner between ages 60 and 70 years.  

A)   i & iv 

B)   i & ii 

C)   ii & iii 

D)   iii & iv 

20) Omprakash, in a business conference met a CFP
CM

 Practitioner who was one of his old friends. Both of 

them were discussing about their professions and businesses and during the talks Omprakash asked for 

some recommendation on his personal finances from his CFP
CM

 friend. He suggested Omprakash to come 

to his office and he will provide the recommendations in writing. Omprakash asked, is it important to 

have it in writing? You as a CFP
CM

 Practitioner explained that all recommendations concerning the 

financial affairs of a client should be presented in writing because: 

1)  It is regarded as best practice under the FPSB India code of ethics and rules of professional conduct. 

2)  It provides substantial protection to the planner under common laws against any claims arising 

thereof. 

3)    It will not attract the law of contract to determine the civil rights of both the parties. 

4)  It gives the client the necessary time to fully consider the planner’s recommendations.   

A) 1, 2 and 4 only 

B) 2, 3 and 4 only 

C) 1 and 4 only 

D) 1, 2, and 3 only 

21) Omprakash is planning to create a specific trust under a will and start the new business under the name 

of the trust. He plans to have Neha as 100% specific beneficiary of the trust for her support and 

maintenance. He approached you a CERTIFIED FINANCIAL PLANNER
CM 

to take advice on creation of trust. 

You as a CFP
CM

 Practitioner are required to provide him with the provisions relating to taxation of the 

income of the trust if the said trust is the only trust created by Omprakash in the benefit of Neha.   
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A)   The specific trust will be assessable at a flat rate of 20% plus cess plus surcharge if the income of the 

trust exceeds Rs. 10 lakh. 

B)   The specific trust will be assessable at the maximum marginal rate of income tax u/s 161(1A) of the 

Income Tax Act.  

C)   The specific trust will be assessable at the slab rates of income applicable to the total income of an 

individual and will be covered under the exception clause u/s 161(1A). 

D)   The specific trust under Indian Trust Act cannot override the provisions of the Income Tax Act and 

Omprakash will be assessed under the head of Business and profession as per provisions applicable 

to an individual. 

22) Omprakash is wondering that whether he will be able to meet the expenses towards the wedding and 

education of his both daughters. He plans to liquidate his portfolio to the extent of Rs. 58 Lakh for both 

the daughters’ education and wedding and invest in money market mutual fund for first 1.5 years and 

then shift to equity oriented mutual fund for the remaining tenure. He wants to know the deficit/surplus 

at his disposal while meeting the last of the said goals. (Please ignore taxes and charges if applicable)   

A)   Surplus of approx. Rs. 4 lakh  

B)   Surplus of approx. Rs. 1.5 lakh  

C)   Deficit of approx. Rs. 6 lakh 

D)   Deficit of approx. Rs. 4 lakh  

23) Renu is planning to donate to her NGO the maturity proceeds of her PPF A/c. She started withdrawing the 

maximum eligible amount from the PPF account since the beginning of April 2004 every year and 

invested the same immediately in an Equity MF scheme. The market value of units in the Equity MF 

scheme as on 1st April, 2008 stood at Rs. 5.20 lakh. The balance in the PPF A/c. as on 1st April, 2008 was 

Rs. 1,82,614. She did not withdraw any amount from the PPF A/c. in April, 2008, and does not intend to 

withdraw any amount till maturity of the account. However, she continued to increase her quarterly 

subscriptions to PPF A/c. which for the year 2008-2009 is Rs. 14,000 per quarter. She wishes to donate 

the maturity amount of her PPF A/c maturity proceeds while Equity MF scheme’s value of investment 

would be retained for self. She would not contribute any further amount in her Equity MF scheme. She 

wants to know the approximate amounts in her PPF A/c. and her Equity scheme investment coinciding 

with the maturity of her PPF A/c. The same are _______. (Assume the interest rates and other provisions 

are applicable to the PPF scheme as prevailing today and ignore taxes and charges if applicable for other 

investments)  

A)        Rs. 8.18 lakh Equity MF and Rs. 5.61 lakh PPF A/c 

B)        Rs. 9.16 lakh Equity MF and Rs. 6.23 lakh PPF A/c 

C)        Rs. 8.18 lakh Equity MF and Rs. 6.54 lakh PPF A/c 

D)   Rs. 9.16 lakh Equity MF and Rs. 6.43 lakh PPF A/c 

 

24) Omprakash is planning to sell his old car and contribute the sale proceeds thus received to buy a new car 

in the name of his wife. The shortfall is made good by selling Renu's investment in equity oriented mutual 

fund and taking a loan for the balance amount. The car finance company has quoted a rate of interest 

8.75% p.a. compounded quarterly. You arrange to pay the installments on a monthly basis by convincing 

the company to adjust the interest rate on equivalent annual effective basis. The EMI on the one year car 

loan comes to _________. (Please ignore any charges and taxes if applicable)  

A)   Rs. 19,993 p.m. 

B)   Rs. 17,461 p.m. 

C)   Rs. 17,588 p.m. 

D)   Rs. 17,340 p.m. 
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25)   In the initial stage of Financial Plan preparation, you told Omprakash and also mentioned in the Financial 

Plan prepared that you would charge fixed fee for the Financial Plan construction and you would also 

earn commission on sale of recommended financial products, if the same is accepted. Which code of 

ethics binds the CFP
CM

 Practitioner to disclose conflict of interests?    

A)   Objectivity 

B)   Fairness 

C)   Integrity 

D)   Professionalism 

26) Omprakash wants to take life insurance cover for his wife also, as she has no insurance cover. He wants 

to buy a Joint Life Policy for both of them. He has been paying all the life insurance premiums on time and 

wants to know the paid up value of this existing endowment policy as of today in order to make a 

prudent decision. This endowment policy has vesting bonus Rs. 8.5 lakh till date.  

A)   Rs. 28.00 lakh 

B)   Rs. 19.50 lakh 

C)   Rs. 27.25 lakh 

D)   30% of premium paid plus vested bonus 

 

27) Omprakash is planning to invest in two companies ABC and XYZ. The coefficient of correlation between 

the two stocks ABC and XYZ is 0.7. The standard deviation of returns for ABC is 18% and the standard 

deviation of returns for XYZ is 22%. The expected return for XYZ is 18% and the expected return for ABC is 

15%. Calculate the expected returns and standard deviation of Omprakash’s portfolio for which he plans 

to invest Rs. 4 lakh in XYZ Company and Rs. 2 lakh in ABC Company.  

 

A) 16.33% and 18.83 

B) 17.00% and 19.34 

C) 19.01% and 20.77 

D) 16.95% and 19.38 

 


