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Case Study: Sameer Sopori  

Today is 21
st

 February 2009. Sameer Sopori (30 years) & Urvi Sopori (31 years) both work for a prominent 

private sector airline. They got married a year ago and have settled in the house that Sameer bought before 

marriage. They plan to have a child after a year and half from now, when Urvi would have to take a break from 

work for 2 years. They are also willing to buy a car for Rs. 3.50 Lakh, in the next couple of months. In this car, 

there is 7.50% increment included in this value upon Ex-Showroom value of the car due to road 

tax/registration/insurance charges etc. They both are expecting some arrears from their company, together 

accounting for Rs. 1.50 Lakh by the end of March 2009. 

Income – 

They both earn the same amount per month - Basic salary – Rs. 18,500; allowances – Rs. 30,000; Conveyance – 

Rs. 2,000. Their allowances are variable and could cross Rs. 40,000 p.m. per person, but are being 

conservatively taken as Rs. 30,000 p.m. per person. 

Investments –  

They have cash in hand of Rs. 2.5 Lakh in Urvi’s account and Rs. 1 Lakh in Sameer’s account. Urvi has a bank FD 

with a bank which was started on 27/3/2008 with Rs. 50,000 as initial deposit, which will mature in 

27/10/2009. The maturity amount would be Rs. 58,161.  PF account balance as on 31/12/2008 was Rs. 1.51 

Lakh in each of their accounts.  They do not have any investments in MFs or in Equity. 

Houses - 

He is paying an EMI of Rs. 18,473 p.m on 1st of every month as housing loan repayment for which a fixed 

interest 7.75% p.a. is being charged. In the AY 2008-09 he had availed maximum deduction available U/S 24 

and U/S 80C on account of these EMIs. He will pay EMI's till the year 2025.  The present market value of this 

house is Rs. 50 Lakh. Urvi too has a house of her own, which was gifted to her by her parents. The present 

value of this house is valued at Rs. 50 Lakh. Her parents are at present living in this house.  

Insurance -  

They have the following insurance policies – 

            (In Rs.) 

Name of Policy & Table & Term 
Insured 

person 

Date of 

Commencement 
Premium Term Mode SA 

Unit Linked Insurance Plan (1) Sameer 05/05/2008 25000 15 Years Yearly 250000 

Unit Linked Deferred Pension Plan (1) Sameer 31/03/2008 25000 11 Years SP NIL 

Unit Linked Insurance Plan (2) Sameer 15/09/2005 17133 44 Years Yearly 425170 

Unit Linked Deffered Pension Plan (2) Sameer 11/01/2005 10000 20 Years Yearly NIL 

Unit Linked Insurance Plan (2) Urvi 28/06/2005 18635 45 Years Yearly 450000 

Money Back Plan Urvi 23/10/2003 9832 15 Years Yearly 100000 

Unit Linked Insurance Plan (3) Urvi 11/08/2007 5000 20 Years Yearly 50000 

Unit Linked Insurance Plan (4) Urvi 11/08/2007 5000 20 Years Yearly 50000 

Unit Linked Insurance Plan (1) Urvi 05/05/2008 25000 15 Years Yearly 250000 

     Total 115600      

 

The Medical insurance Premium is paid by their employer.  They paid Rs. 775 as insurance premium in January  

2009 for their bike.  Their monthly and yearly expenses are given below.  
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Expenses –             

Monthly Expenses Amount (Rs.) 

Home Expenses    

  Grocery/ Provision/ milk  4350 

  Gas 450 

  Iron/ Laundry  250 

Conveyance   

  Petrol  1000 

Communication   

  Mobile ( for both )  3500 

  Landline/broadband 200 

Utilities/ Charges   

  Electricity 700 

  Society charges 3000 

  Cable 270 

Others   

  Misc -own expenses (for both) 10000 

  Entertainment 2500 

  Others 1000 

Total 27220 

Annual Expenses  

 Festival & Travel  10000 

 Repair & Maintenance ( R & M )   

  Bike  1500 

  Home appliances 5000 

Others     

  Clothes & Accessories 5000 

  Misc 1000 

 Total 22500 

Goals –  

They are planning to go for a trip abroad next year, for which they anticipate Rs. 2 Lakh as expenses.  Their 

other goals include children’s education & planning for their retirement, to have a holiday home in Ratnagiri 

after 10 years from now and holidays abroad every three years (which will start after their maiden trip abroad 

next year ).  For their child, they want to be able to provide Rs. 8 Lakh (in today’s money) for Graduation & Rs. 

35 Lakh (in today’s money) for Post graduation. They even want to set aside Rs. 8 Lakh (in today’s money) for 

their child’s marriage. 

Assumptions – 

Inflation is to be assumed at 6% p.a., throughout term.  Investment returns for Equity / Equity MFs are to be 

taken as 13% p.a.; debt investment returns are to be taken at 9% p.a. Risk free rate is 6%. 
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Questions 

 

1) Sameer has asked you about FPSB India’s nature of constitution. You have explained him that FPSB India 

is a _________________.           

 

A)   Self Regulatory Organisation  

B)   Professional Standards Setting Body  

C)   Professional Regulatory Organisation  

D)   A Quasi Government Body  

 

2) Sameer has told you that one of his friends a property dealer is offering him a vacant plot for Rs. 10 

lakh for investment purpose of which 75% of the cost can be financed @12% per annum (nominal-

monthly compounding) with a repayment holiday of 6 months. Sameer is hopeful to get this plot sold 

exactly after 6 months for Rs. 11 lakh. He wants to know the annualized rate of return which he will be 

getting if he enters into this transaction and all projections remain the same. According to you the 

same is _________.           

 

A)   39.72% p.a. 

B)   20.00% p.a. 

C)   21.00% p.a. 

D)   47.73% p.a. 

 

3) In the Money back insurance policy of Urvi, she will get a 15% survival benefit at the end of 3
rd

/6
th

/9
th

 

& 12
th

 year of the policy and 40% at maturity along with simple reversionary bonus of Rs. 35 per 

thousand plus a terminal bonus of 10% of the sum assured. She wants to know the underlying IRR in 

this policy if a stand-alone term insurance for Rs.1 lakh is available at an annual premium of Rs. 550 

for her. According to you it is ______________ per annum.      

 

A)   2.99%  

B)   1.87%  

C)   6.78%  

D)   5.74%  

 

4) You have identified some insurance needs for Sameer and Urvi as follows: 

i) Health Insurance 

ii) Accident & Disability Insurance 

iii) Home Insurance 

iv) Travel Insurance 

According to you what should be the order of priority for these insurance needs?   

 

A)   i), ii), iii), iv) 

B)   ii), i), iii), iv) 

C)   iii), ii),i), iv) 

D)   i), iii), ii), iv) 

 

5) One of Sameer’s insurance agent friends is insisting him for a pure term insurance of Rs. 50 lakh. For 

20 years. He is offering two payment options for the same as follows: 

  

 Option 1: Single Premium  Rs. 1.80 lakh 

 Option 2: Annual Premium Rs. 12,850 per annum 

 

 Sameer wants to know if he decides to take this policy, which payment option should be exercised if 

he takes risk free rate of return 6% into account. The same is __________.    
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A)   Option 1 

B)   Option 2 

C)   Data insufficient 

D)   Sameer has no need to take this policy 

 

6) Sameer and Urvi want to make a lumpsum investment in a debt mutual fund scheme, so that they 

could withdraw Rs. 2 lakh next year and thereafter the same amount at the end of every three years 

forever, to utilise it for their travel needs. How much do they need to invest now? (Please ignore 

taxes)             

 

A)   Rs. 8.05 lakh 

B)   Rs. 10.45 lakh 

C)   Rs. 6.78 lakh 

D)   Rs. 9.60 lakh 

 

7) Sameer and Urvi usually set aside their monthly obligations upon receipt of their salary. You have 

advised them to keep a cash reserve of 6 months' obligations which also include their yearly 

obligations on pro-rata basis. After computing you have found out that there is a _____________ in 

the amount of cash in hand with them. (Ignore Income tax payments)     

 

A)   surplus of Rs. 6,404  

B)   deficiency of Rs. 5,704  

C)   surplus of Rs. 1,54,445  

D)   deficiency of Rs. 1,15,141  

 

8) Sameer has told you that they intend to purchase a new car. A bank is ready to finance 75% of the ex 

Showroom value of the car for 3 years at an interest of 11.50% p.a. Sameer wants to know if they take 

this loan and repay the same in 36 EMI's, how much interest will they have to pay in all. According to 

you the same is approximately ________________.       

 

A)   Rs. 46,000 

B)   Rs. 61,000 

C)   Rs. 49,000 

D)   Rs. 65,000 

 

9) You have observed that even after taking into account their prospective Car Loan EMI, Sameer and 

Urvi would still have enough money to invest additional Rs. 20,000 p.m. jointly. Starting from 1
st
 

March 2009, Sameer wants to invest this amount into Post Office KVPs every month till a month 

before the maturity of their first KVP investment. The maturity amount of KVPs shall be invested in a 

balanced Mutual fund scheme generating 0.75% return per month. Sameer wants to know the 

accumulated amount of funds at the time of last KVP maturity with them. According to you the same 

is ________________.           

 

A)   Rs. 61,81,015 

B)   Rs. 63,14,378 

C)   Rs. 62,27,373 

D)   Rs. 61,41,015 

 

10) Sameer bought his house on 01/04/2007 for Rs. 35 lakh and took a housing loan from a bank for Rs. 

21.48 lakh at that time. He told you that he is planning to sell out his house at current market 

valuation and he would shift in Urvi’s house and invest the sales proceeds. Before doing that he wants 

to know the tax treatment of this transaction. According to you the same is ______.   

 



 5 

A)   Rs. 15,57,182 shall be taxable @15% as short term capital gains 

B)   Rs. 15,57,182 shall be added in his current year’s income 

C)   Rs. 14,42,818 shall be taxable @15% as short term capital gains 

D)   Rs. 15,52,246 shall be added in his current year’s income 

 

11) Sameer wants to purchase a medical insurance for a sum assured of Rs. 5 lakh for Urvi’s parents for 

Rs. 15,300 annual premium. Urvi’s both parents are Sr. Citizens above 65 years of age. He wants to 

know how much amount he can claim u/s 80D from his income for AY 2009-10 from this insurance 

premium. According to you the same is ______________.      

 

A)   Rs. 15,300 

B)   Rs. 15,000 

C)   Rs. 10,000 

D)   Nil 

 

12) Right now Sameer & Urvi both are getting House Rent Allowance included in their salary and they are 

living in Smaeer’s apartment & Sameer is claiming deductions u/s 24(b) and 80C on account of housing 

loan EMIs. He wants to know the right proposition of taxation of his HRA. Sameer shall 

________________.           

 

A)   not get any exemption for HRA 

B)   not get any deduction u/s 24 (b) 

C)   not get any deduction u/s 80C 

D)   get the eligible exemption from HRA along with deduction u/s 24 (b) & 80C  

 

13) You have suggested Sameer to invest every month starting from 1st March 2009 Rs. 10,000 in Equity, 

Debt and Risk Free investment in the ratio of 62:22:16. You have further suggested him to follow the 

Performance- Weighting Strategy for this investment i.e. rebalance his investment corpus in the 

beginning of every year in the same ratio. What would be his return on investment at the end of three 

years?             

 

A)  11.50% p.a. 

B) 11.00% p.a. 

C)  10.50% p.a. 

D)  10.00% p.a. 

 

14)   Sameer and Urvi are planning to take a housing loan for their holiday house at Ratnagiri. They intend 

to use the rent receivable from Urvi’s Mumbai house to repay the EMIs of loan to be taken for the 

house at Ratnagiri.  Urvi's Mumbai house would be put on rent after 10 years.  Current rent for a 

similar house in this area is Rs. 15,000 p.m. out of which 20% expenses are expected to be incurred. 

Rent is expected to increase by 6% p.a. The Loan would be for 80% of property value for tenure of 15 

years at an interest rate of 12% p.a. compounded monthly. What maximum value of the said Ratnagiri 

property after 10 years will satisfy this swap arrangement in the initial period of EMI repayment?

             

A)   Rs. 22.38 lakh 

B)   Rs. 17.90 lakh 

C)   Rs. 27.98 lakh 

D)   Rs. 25.47 lakh 

 

15)   The couple intends to use Sameer's Unit Linked Insurance Plan (1) and Unit Linked Insurance Plan to 

build a corpus for their child, such corpus needed 25 years from now. Assume that he pays ten annual 

premiums and terminates these policies at the end of 10th year. The maturity amounts will be 

invested in an equal proportion in debt & equity for the rest of the term.  In 10 years, the respective 

policies are expected to give a return of 8% p.a. each.  What will be the corpus after 25 years? 
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(Please ignore Taxes)          

  

A) Rs. 40 lakh 

B) Rs. 38 lakh 

C) Rs. 39 lakh 

D) Rs. 45 lakh 

 

16)   Sameer wants to start an SIP in an Equity MF scheme now for Rs. 1,000 p.m. After 12 months, he 

wants to redeem every 15
th 

of the month, the value of actual number of units he invested 12 months 

back and deposit such sale proceeds in his PPF account. Also, he intends to deposit another Rs. 1,000 

p.m. in his PPF account on the first of every month from now on and plans to continue for the entire 

tenure of PPF. Sameer wants to know whether what he proposes to do after a year is feasible or not, 

and why?            

 

A) Feasible as the amount involved over the year would be less than 70,000 

B) Not feasible as there cannot be more than one payment a month 

C) Feasible, as there is no limit to the number of times one can pay in 

D) Not feasible as only three payments can be made in a financial year 
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Case Study - Suneel Gupta 

 

Today is 21
st

 February 2009. Suneel Gupta, aged 54, is an Executive Engineer in Public Works Department of 

Himachal Pradesh Government and is currently residing in Shimla with his wife Sushma, aged 52, Principal of a 

convent school in Shimla. Their eldest son Ashish, aged 26, has been pursuing M.Tech from USA which is due 

to be completed on 31
st

 March 2009. Their elder daughter Sneha, aged 23, has been pursuing her MBA from a 

management college in Mumbai and younger daughter Garima, aged 21 has been pursuing MBBS from a 

Medical College in Lucknow. Ashish has got a job in a leading company of US through campus selection and 

with a handsome salary package. He intends to join this company immediately after his college and plans to 

stay in US at least for a decade.  

 

Suneel and Sushma have been residing in a government provided bungalow in Shimla. Suneel’s retirement is 

due on 21
st

 February 2013 upon completing 35 years. He is intends to settle down in his home town Chamba 

(HP) with his parents. Suneel is the only son of his parents with 4 sisters, all of them married and well settled 

with their families. His father was a small merchant in Chamba. Suneel and Sushma have always been a very 

prudent in their finances and planned for their children’s professional qualifications. Suneel has submitted the 

following information for your analysis: 

 

Case Flow (As of today)  Rs. 

  

Monthly Inflows:   

Intake Salary  

Suneel  34,456 

 Sushma 46,578 

Interest from Post Office MIS Account   

(Joint Account of Suneel & Sushma) 6,000 

Rent from Suneel’s house in Chamba 4,800 

    

Monthly Outflows:  

  

Expenditures   

House hold 12,000 

for Children   

Ashish 10,000 

Sneha 6,000 

Garima 4,500 

Travelling 5,000 

Suneel’s parents 5,000 

Petrol & Conveyance 3,000 

Shopping 2,000 

Investment    

PPF Account Sushma 4,000 

PPF Account Suneel 5,000 

ELSS Account Suneel 10,000 

PO RD Account Ashish 1,500 

PO RD Account Sneha 1,500 

PO RD Account Garima 1,500 
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Suneel and Sushma's Investment Portfolio (in Rs.):   

 

10-Year Corporate Bonds of M/s. ABC with Suneel 11.50 lakh Purchase Price* 

EPF Account Balance-Suneel    13.00 lakh  Balance as of 31-03-2008 

PPF Account Suneel     5.13 lakh Balance as of 31-03-2008 

PPF Account Sushma     8.54 Lakh Balance as of 31-03-2008 

Post Office 5 Year Term Deposit (Sneha’s Name)  2.00 Lakh Fixed on 01-04-2008 

XYZ Company’s Stock with Suneel   2.54 lakh Market Value as of 31-03-2008 

House Property in Chamba (Suneel & Sushma Joint) 48.00 lakh Current Market Value 

Vacant Plot in Chandigarh (Sneha’s name)  5.00 lakh  Purchase Price as on 13-04-04 

Kisan Vikas Patra’s (Ashish’ Name)   3.50 lakh Original Investment 

Saving Account Balance - Suneel    87,650  As of today 

   - Sushma   1,13,110  As of today 

NRE Account of Ashish     1,15,800  As of today 

ELSS Account Balance     1,50,000 As of today 

Post Office MIS Account (Joint A/c)   9,00,000 Deposited on 1st August, 2007 

 

* These 10-year, 8% coupon bonds were purchased on 20-06-2008 from an individual investor @ Rs. 11,500 

per bond maturing on 30-06-2014. The Face Value of the bonds is Rs. 10,000 per bond and the interest is 

payable semi-annually on 1
st

 July and 1
st

 January every year. The bonds are held in De-Mat form and gets 

transferred in his account within a week. The record date of interest is 30th June and 31st December. 

   

Goals/Aspirations 

• To get all the children settled/married suitably 

• Shifting to home town Chamba after retirement 

• Arranging for smooth retirement income stream 

 

Current Economic Indicators: 

Inflation    5.00% per annum 

Risk Free Rate of Return   6.00% per annum 

 

Notes to the Case Study: 

 

1. For the sake of calculations, take all respective ages as age completed today. 

2. Average inflation for the entire period is expected to remain @5% per annum. 
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Questions 

 

17) Suneel has asked you a practicing CERTIFIED FINANCIAL PLANNER
CM

 about the ownership of CFP
CM

 mark in 

the world. You have explained to him that _________________.     

 

A)   CFP
CM

 mark is owned by FPSB India  

B)   CFP
CM

 mark is owned by FPSB across the world 

C)   CFP
CM

 mark is owned by CFP Board across the world 

D)   CFP
CM

 mark is owned by FPSB, Denver (US) outside the United States 

 

18) Suneel had taken a loan of Rs. 6,00,000 in the year 2005-06 from a Bank to fund education expenses 

of   B.Tech studies of Ashish in India. During the year 2008-09, he repaid total principal component of 

Rs. 35,000 and interest component of Rs. 55,000. What deduction would be available under Section 

80 E of Income tax Act to Suneel for AY 2009-10?        

 

A)   Rs. 55,000 

B)   Rs. 35,000 

C)   Rs. 90,000 

D)   Deduction is available on interest part on Loan taken for the purpose of self education 

 

19) Sushma has been discussing with you the effect of inflation/deflation on household budget. She has 

asked you whether there is any product category which has actually shown the deflationary trend 

over a period of last 20 years time. According to you it is _____________.        

  

A)   Computers 

B)   Petrol  

C)   Groceries 

D)   Education  

 

20) After analysis of his existing portfolio you recommended Suneel to increase equity proportion in his 

portfolio and accordingly Suneel invested a sum of Rs. 50,000 in a new equity 5-year closed-end 

scheme of a reputed Fund House. If the Mutual Fund AMC has collected Rs. 500 crore in the said NFO 

of this closed-end fund and the initial issue expenditure is Rs. 15 crore and entry load charged on this 

is 2.25%, Suneel wants to know how many units of Rs. 10.00 each would be allotted to him?  

 

A. 4,889.976 units 

B. 5,000.000 units 

C. 4,854.369 units 

D. 5,008.000 units 

 

21) Suneel has told you that one of his friends is requesting him for a cash loan of Rs. 50,000 which will be 

repaid in ten equated monthly installments of Rs. 5,500 beginning a month after the date of 

disbursement of loan. Suneel wants to know the annualized rate of return underlying this transaction. 

According to you the same is ________________.       

 

A) 21.25%  

B) 23.43%  

C) 26.16%  

D) 29.53%  

 

22) Ashish wants to invest in order to build up a corpus when he returns to India a decade later. In 

consideration of different choices available to him, taxation is also one of the aspects which he is 

considering in the proposed investment. He wants to have least operating costs and optimum tax 

treatment of his investment kitty when he requires the same. As per the currently prevailing tax 

provisions, what investment option is most suitable for Ashish.        
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A) Equity option in any Unit Linked Pension Plans of a life insurance company 

B) Equity option in any Unit Linked Insurance Policy 

C) Equity Growth fund in any established Mutual Fund Scheme 

D) All of the above 

 

23) A life insurance company is offering a life insurance policy for Ashish wherein 20 annual contributions 

of Rs. 50,263 starting from today give the following three maturity figures after deduction of total 

charges and with a sum assured of Rs. 1 Crore for the whole term as follows: 

  

i) Guaranteed Maturity Benefit:      Rs. 7,41,741 

ii) Non Guaranteed Maturity Benefit @6% p.a. (as per IRDA guidelines) Rs. 9,08,071 

iii) Non Guaranteed Maturity Benefit @10% p.a. (as per IRDA guidelines) Rs. 14,60,179 

 

The policy has a provision that in case of any casualty with the life insured, the company shall be 

paying higher of the then available fund value or applicable sum assured. Suneel wants to know the 

minimum and maximum possible IRR in this policy based on above projections as provided by the 

company if a stand-alone term insurance of Rs. 1 Crore is available for Rs. 27,000 per annum. 

According to you the same is ______________.       

 

A)   4.25% p.a. and 9.97% p.a. 

B)   4.25% p.a. and 6.00% p.a. 

C)   6.00% p.a. and 9.97% p.a. 

D)   (2.99%) p.a. and 3.43% p.a. 

 

24) Suneel wants to know if he makes some withdrawals from his PF account for arranging funds for 

Ashish. How will the interest be calculated on the amount of money withdrawn?      

  

A)   Interest shall be credited from the beginning of the current year on the money withdrawn, up to 

the last day of the month preceding the month of such withdrawal. 

B)   Interest shall be debited from the beginning of the current year on the money withdrawn, up to 

the last day of the month preceding the month of the withdrawal. 

C)   Interest shall be debited from the beginning of the current year on the money withdrawn, up to 

the last day of the month of the withdrawal. 

D)   Interest shall be credited from the beginning of the current year on the money withdrawn, up to 

the last day of the month of the withdrawal. 

 

25) Suneel wants make premature withdrawal from Sneha’s PO Term Deposits to pay her college fee. 

From the interest benefit perspective, you have suggested him to defer this encashment till some 

period. He wants to know, when can he withdraw from this deposit at the earliest and get the 

maximum possible interest benefit?         

 

A)   Anytime on or after 01/04/2009 

B)   Anytime on or after 01/04/2010 

C)   Anytime on or after 01/04/2011 

D)   From prematurity interest benefit perspective, there is no difference among the given choices 

 

26) Suneel and Sushma want to arrange for a retirement income stream of Rs. 25,000 per month (other 

than Suneel’s pension from his current job) in the first month of Suneel’s retirement. Such income 

stream from then onwards shall be inflation adjusted for a period of 15 years. The couple also wants 

to provide a sum of Rs. 10 lakh (the then prices) to Ashish when he completes 30 years of age. An 

equivalent value (inflation adjusted) will be provided to the other two children when they complete 30 

years of age. Suneel wants to know the value of corpus required at the time of his retirement on 

21/02/2013. You estimate that such corpus can be invested in an investment vehicle which gives post 

tax return of 8.5% p.a. According to you total corpus required shall be ______________.   

 

A)   Rs. 63 lakh 
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B)   Rs. 60 lakh 

C)   Rs. 66 lakh 

D)   Rs. 70 lakh 

 

27) Suneel is aware of the New Pension scheme launched by Government of India w.e.f. 01-01-2004. He 

wants to know whether he can migrate to this scheme from his existing EPS Scheme and if yes 

whether it is advisable to do so?          

 

A) Yes, he should migrate to the new scheme as he can get the equity markets leverage on his till 

date accumulations and new contributions.  

B) No he can not migrate because his existing scheme does not allow migration.  

C) Yes, because in the new scheme he is permitted to choose his pension contributions according to 

his comfort.  

D) No he can not migrate as it is applicable only for people joining after 31.03.2004. 

 

28) Suneel purchased corporate bonds of M/s. ABC from an individual investor by paying him Rs. 11,500 

per bond on 20
th

 June 2008. The Bonds are redeemable at par on maturity. In the purchase price, the 

seller charged a component equal to interest due for the nearest due half year to the date of transfer 

of the bonds. From the date of purchase of these bonds, the market yield on these bonds has dropped 

by 100 basis points. Suneel wants to know the intrinsic value of the Bond as of 28th February, 2009. 

According to you it should be ________.         

 

A) Rs. 13,100 

B) Rs. 11,600 

C) Rs. 12,800 

D) Rs. 12,100 

       

29) Suneel has informed you that he bought put options for 500 xyz stock at a strike price of Rs. 200 per 

share by paying a premium of Rs. 23 per share. Such options expire in next 8 days. Suneel told you 

that all of a sudden XYZ Company’s stock fell drastically on the bourses. Currently stock is trading at 

Rs. 38 per share and its put option is trading @ Rs. 155 per share. Suneel wants to know the course of 

action which is advisable in this situation. According to you he should ____________.   

 

A)   square off his options immediately 

B)   exercise his options immediately 

C)   buy some more put options immediately 

D)   sell future of the XYZ stock immediately 

 

30) Suneel wants to sell Sneha’s plot on 28
th

 February 2009 at Rs. 13.00 lakh and out of the sale proceeds 

he intends to invest Rs. 1 lakh in NSCs in her name and remaining amount in a bank FDR. This plot was 

purchased by the amount which Sneha won in a reality show in April 2004 for Rs. 5 lakh. He has asked 

you about her tax liability if she has no other income/investments in the FY 2008-09 and the CII for 

2004-05 is 480, 2005-06 is 497, 2007-08 is 551 and 2008-09 is 582. According to you the same is 

__________________.           

 

A)   Rs. 1,05,830 

B)   Rs. 85,230 

C)   Rs. 1,13,040 

D)   Rs. 92,440 

 

31) Suneel has told you that Ashish’s KVPs are maturing on 28
th

 February 2009. He wants to deposit the 

maturity proceeds in Ashish’s NRE account so that it may be utilized by Ashish in US, if needed at any 

point of time. What is the right situation in this context?       

 

A)   He can do so without any restriction. 

B)   No these maturity proceeds are not permitted to be deposited in NRE account. 
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C)   These maturity proceeds can be deposited in NRE account only by submission of source of such 

payment and as per guidelines issued by RBI and provisions of FEMA Act. 

D)   These maturity proceeds can only be deposited in NRE account if Ashish deposits the same in 

person during his any of the visits to India. 

 

32) At the time of retirement Suneel shall be receiving gratuity from his office. He wants to know the 

taxable amount of gratuity at that time, if in the last year of employment his eligible salary for gratuity 

calculation remains Rs. 23,500 per month. Assume that the current tax provisions shall remain 

applicable at that time.            

 

A)   Rs. 1,24,519 

B)   Rs. 1,10,154 

C)   Nil 

D)   None of the above 

 

 


